Exhibit 2
BY- LAWS
OF
SNOADON POND AT MONTPELI ER HOVEOANERS ASSOCI ATI ON, | NC
ARTI CLE |

The nanme of the corporation is Snowdon Pond at Montpelier
Honmeowner s Associ ation, Inc., hereinafter referred to as the
"Associ ation". The principal office of the corporation shall be
| ocated at 8965 CGuilford Road, Suite 290, Col unbia, Mryland 21046,
but neetings of Menbers and Directors may be held at such pl aces
within the State of Maryland, as nmay be designated by the Board of
Directors.

ARTI CLE ||

DEFI NI TI ONS.
Section 1. The ternms "Associ ation", "Commpn Area"
"Declarant", "Lot", "Lots", "Omner", and "Property", as used in

t hese By-Laws shall the neanings set forth in the Declaration
of Covenants, Conditions and Restrictions relating to the
Subdi vi si on recorded anong the Land Records of Prince CGeorge’'s
County, Maryland, in Liber _ |, folio ___ ("Declaration").

Section 2. "Menber" nmeans those persons or entities entitled
to vote in the Association as provided in the Association's
Articles of Incorporation.

ARTICLE 111

MEETI NG OF MEMBERS

Section 1. Annual Meetings. The first annual neeting of the
Menbers shall be held within one (1) year fromthe date of
i ncorporation of the Association, and each subsequent regul ar
annual neeting of the Menbers shall be held in the same nonth of
each year thereafter, at a date, tine and place within the State of
Maryl and sel ected by the Board of Directors of the Association. If
the day of the annual neeting of the nenbers is a | egal holiday,
the nmeeting will be held on the first day following which is not a
| egal hol i day.

Section 2. Special Meetings. Special neetings of the Menbers
may be called at any tine by the President or by the Board of
Directors, or upon witten request of the Menbers who are (i)
entitled to vote one-fourth (1/4) of all of the votes of the O ass




A nenber shi p.

Section 3. Noti ce of Meetings. Witten notice of each
meeting of the Menbers shall be given by, or at the direction of
the Secretary or person authorized to call the neeting, by mailing
a copy of the notice, postage prepaid, not less than fifteen (15)
nor nore than sixty (60) days before the neeting, to each Menber,
addressed to the Menber's address |ast appearing on the books of
the Association, or supplied by the Menber of the Association for
t he purpose of notice. The notice shall specify the place, day and
hour of the neeting. In the case of a special neeting, the notice
shal |l state the purpose of the neeting.

Section 4. Quorum The presence at the neeting of Menbers or
proxies entitled to cast ten percent (10% of the votes of each
cl ass of Menbership shall constitute a quorum for any action except
as otherwi se provided in the Declaration or these By-Laws. If,
however, such quorum shall not be present or represented at any
nmeeting, the Menbers entitled to vote thereat shall have the power
to adjourn the neeting fromtine to tinme, w thout notice other than
announcenent at the neeting, until a quorum as aforesaid shall be
present or be represented.

Section 5. Proxies. At all neetings of Menbers, each Menber
may vote in person or by proxy. Al proxies shall be in witing
and filed with the Secretary. Every proxy shall be revocabl e and
shal | automatically cease upon conveyance by the Menber of his Lot.

ARTI CLE | V

BOARD OF DI RECTORS: TERM CF CFFI CE

Section 1. Nunber. The affairs of this Association shall be
managed by a Board of no |l ess than three (3) nor nore than five (5)
Directors, as may be designated fromtinme to tine by resol ution of
a mpjority of the entire Board of Directors. Such Directors need
not be nmenbers of the Association.

Section 2. Termof Ofice. The termof office of the
Directors of the corporation shall be as stated inits Articles of
I ncorporation.

Section 3. Renoval. Any director, nmay be renoved fromthe
Board, with or without cause, by a majority vote of the Menbers of
the Association. In the event of death, resignation, or renoval,
pursuant to these By-Laws, of a Director, his successor shall be
sel ected by the renaining Menbers of the Board and shall serve for
the unexpired termof-his predecessor.

Section 4. Conpensation. No Director shall receive




conmpensation for any service he may render the Associ ation.
However, any Director may be reinbursed for his actual expenses
incurred in the performance of his duties.

Section 5. Action Taken Wthout a Meeting. The Directors
shall have the right to take any action in the absence of a neeting
which they could take at a neeting by obtaining the witten
approval of all the Directors. Any action so approved shall have
the sanme effect as though taken at a neeting of the Directors.

ARTI CLE V

NOM NATI ON AND ELECTI ON OF DI RECTORS

Section 1. Nom nation. Nomination of Directors for election
to the Board of Directors shall be made in a nmanner prescribed by
the Board of Directors. Nomi nati ons may al so be nmade fromthe
floor at the annual neeting. The Board of Directors shall provide
for as nany nominations for election to the Board of Directors as
it shall, inits discretion determ ne, but not |ess than the nunber
of vacancies that are to be filled. Nominations nay be nmade from
anong Menbers or non- Menbers.

Section 2. Election. El ection to the Board of Directors
shall be by secret witten ballot. At the election, the Menbers or
their proxies may cast, in respect to each vacancy, as many votes
as they are entitled to exercise under the provisions of the
Decl aration. The persons receiving the | argest nunmber of votes
shal |l be elected. Cunulative voting is not permtted.

ARTI CLE VI

MEETI NGS OF DI RECTORS

Section 1. Regular Meetings. Regular neetings of the Board
of Directors shall be held quarterly wi thout notice at such place
and hour as may be fixed fromtinme to time by resolution of the
Board. Should said neeting fall upon a |legal holiday, then that
meeting shall be held at the sane tinme on the next day which is not
a |l egal holiday.

Section 2. Special Meetings. Special neetings of the Board
of Directors shall be held when called by the President of the
Association, or by any two Directors, after not less than three (3)
days notice to each Director

Section 3. Quorum A nmgjority of the number of Directors
shall constitute a quorumfor the transaction of business. Every
act or decision done or made by a majority of the Directors at a
duly held neeting at which a quorumis present shall be regarded as



the act of the Board.

ARTI CLE VI |

PONERS AND DUTI ES OF THE BOARD COF DI RECTORS

Section 1. Powers. The Board of Directors shall have the
power to:

(a) Adopt and publish rules and regul ati ons governi ng
the use of the Common Area including any inprovenments and anenities
| ocated thereon, and the personal conduct of the Menmbers and their
guests thereon, and to establish penalties for the infraction
t her eof .

(b) Regul ate parking and storage upon the Property.

(c) Suspend the voting rights, and the right of use of
any recreational facilities |located on any Common Area during any
period in which the Menber is in default in the payment of any
assessnent |evied by the Association; these rights may al so be
suspended for a period not to exceed sixty (60) days for an
i nfraction of published rules and regul ations.

(d) Exercise for the Association all powers, duties and
authority vested in or delegated to this Association and not
reserved to the Menbers by other provisions of these By-Laws, the
Articles of Incorporation, or the Declaration.

(e) Enploy a manager, independent contractors, or other
enpl oyees or contractors as they deem necessary, and to prescribe
their duties. Any agreenent entered into for the professiona
managenent of the Association, or any other contract providing for
the services of the devel oper, sponsor or builder, may not exceed
one (1) year; however, such agreenent may be renewabl e by agreenent
of the parties for successive one-year periods. Any such agreenent
must provide; (i) for term nation by either party w thout cause and
wi t hout paynent of a termnation fee on ninety (90) days or |ess
written notice, and (ii) for termination by the Association for
cause and without paynment of a termnation fee an thirty (30) days
or less witten notice.

(f) Declare the office of a nenber of the Board of
Directors to be vacant in the event such nmenber shall be absent
Wi t hout good cause fromtwo (2) consecutive regular neetings of the
Board of Directors.

Section 2. Duties. It shall be the duty of the Board of
Directors to:



(a) keep a conmplete record of all its acts and corporate
affairs and to present a statenent thereof to the Menbers at the
annual neeting of the Menbers, or at any special neeting when such
a statenent is requested in witing by the holders of one-fourth
(1/4) of the votes outstanding;

(b) supervise all officers, agents and enpl oyees of this
Association, and to see that their duties are properly perfornmed;

(c) as nmore fully provided in the Declaration to:

(1) fix the amount of the annual assessnent agai nst
each Lot at least thirty (30) days in advance of each annual
assessment peri od,;

(2) send witten notice of each assessnent to every
Lot Omer subject thereto at least fifteen (15) days in advance of
each annual assessnent period, and of each special assessnent, at
| east forty-five (45) days in advance of its due date; and

(3) foreclose the lien against a Lot if the Omner
t hereof has not paid the assessnment thereon within such tine as the
Board of Directors nmay deternine, or bring an action at |aw agai nst
the Lot Owner personally obligated to pay the sane;

(d) i ssue, or cause an appropriate officer to issue,
upon dermand by any interested person, a certificate setting forth
whet her or not any assessnent has been paid. A reasonabl e charge
may be nmade by the Board for the issuance of these certificates. If
the certificate states that an assessnent has been paid, the
certificate sball be conclusive evidence of the paynment with
respect to any person relying on the certificate;

(e) procure and maintain adequate liability and hazard
i nsurance on property owned by the Association, and adequate
i ndemmity insurance on Oficers and Directors;

(f) cause all officers or enployees having fiscal
responsibilities to be bonded, as it may deem appropri at e;

(g) cause the Common Areas to be maintai ned.

(h) provide for the mai ntenance and regul ation of any
parking lots or any portion of the road system not dedicated for
public use or the dedication of which for public use has not been
accepted by an appropriate public body;

(i) enter into an Agreenent with the first nortgagees of
Lots in the properties to provide that such first nortgagees,
jointly or singly, may pay taxes or other charges which are in



default and which may or have becone a charge agai nst the Comon
Areas of the Association, and such nortgagees may pay overdue
prem uns on hazard insurance policies, or secure new hazard

i nsurance coverage on the |apse of a policy for such property, and
such first nortgagees, upon making such paynments, shall be owed

i mredi ate rei nbursement therefor fromthe Association

(j) establish, levy, assess and collect all assessnents
referred to or authorized in this Declaration;

(k) performany other duties required by the Articles of
I ncorporation of the Association or by the Declaration.

Section 3. Managenent Agent. The Board of Directors shal
enpl oy for the Association a professional Managenent Agent at a
rate of conpensation established by the Board to perform such
duties and services as the Board shall authorize, including, but
not necessarily limted to, the duties set out in Section 2 of this
Article. The Association shall not undertake "sel f-mnagenent"” or
otherwise fail to enploy a professional nmanagenent agent. Any
prof essi onal managenent conpany so enpl oyed nust have and mai ntain
fidelity bond coverage in an anount equal to or greater than twenty
five percent (25% of the estinmated annual operating expenses and
reserves of the Association

ARTI CLE VI | |

OFFI CERS AND THEI R DUTI ES

Section 1. Enuneration of Ofices. The officers of this
Associ ation shall be a President and Vice-President, who shall at
all times be Menbers of the Board of Directors, a Secretary, and a
Treasurer, and such other officers as the Board nmay fromtinme to
time by resolution create.

Section 2. Election of Oficers. The election of officers
shal |l take place at the first nmeeting of the Board of Directors and
thereafter at the first neeting of the Board of Directors foll ow ng
each annual neeting of the Menbers.

Section 3. Term The officers of this Association shall be
el ected annually by the Board and each shall hold office for one
(1) year unless he shall sooner resign, or shall be renoved, or
ot herwi se becones disqualified to serve.

Section 4. Special Appointnents. The Board may el ect such
other officers as the affairs of the Association may require, each
of whom shall hold office for such period, have such authority, and
perform such duties as the Board may fromtine to tinme determne




Section 5. Resignation and Renoval. Any officer may be
renmoved fromoffice with or without cause by the Board. Any
officer may resign at any tinme by giving witten notice to the
Board, the President, or the Secretary. Such resignation shal
take effect on the date of receipt of the notice or at any later
time specified therein, and unl ess otherw se specified therein, the
acceptance of the resignation shall not be necessary to nake it
effective.

Section 6. Vacancies. A vacancy in any office may be filled
by appoi ntnent by the Board. The officer appointed to the vacancy
shal |l serve for the remainder of the termof the officer he or she
repl aces.

Section 7. Miltiple Ofices. The offices of Secretary and
Treasurer may be held by the same person. No person shal
si mul taneously hold nore than one of any other offices except in
the case of special offices created pursuant to section 4 of this
Article.

Section 8. Duties. The duties of the officers are as
foll ows:

Pr esi dent

(a) The President shall preside at all neetings of the
Menbers and of the Board of Directors and see that orders and
resolutions of the Board are carried out. The President shall have
authority to sign all |eases, nortgages, deeds and other witten
i nstrunents and shall co-sign all checks and prom ssory notes.

Vi ce- Presi dent

(b) The Vice-President shall act in the place and stead of
the President in the event of his absence, inability or refusal to
act, and exercise and di scharge such other duties as may be
required of himby the Board.

Secretary

(c) The Secretary shall record the votes and keep the m nutes
of all neetings and proceedi ngs of the Board and of the Menbers;
serve notice of neetings of the Board and of the Menbers; keep
appropriate current records showi ng the Menbers of the Association
together with their addresses; and perform such other duties as
required by the Board.

Treasurer

(d) The Treasurer shall receive and deposit in appropriate



bank accounts all nonies of the Association and di sburse these
funds as directed by resolution of the Board of Directors; shal
sign all checks and prom ssory notes of the Association; keep
proper books of account; cause an annual audit of the Association
books to be nade at the conpletion of each fiscal year; and prepare
an annual budget and a statenent of income and expenditures to be
presented to the Menmbership at its regular annual neeting, and
deliver a copy of each to the Menbers.

ARTICLE | X

| NDEWNI FI CATI ON OF OFFI CERS AND DI RECTORS

The Associ ation shall provide any indemification required or
permtted by the aws of Maryland and shall indemify directors,
of ficers, agents and enpl oyees as foll ows:

(a) The Association shall indemify any director or officer
of the Association who was or is a party or is threatened to be
made a party to any threatened, pending, or conpleted action, suit
or proceedi ngs, whether civil, criminal, admnistrative, or
i nvestigative (other than an action by or in the right of the
Associ ation) by reason of the fact that he is or was such director
or officer or an enployee or agent of the Association, or is or was
serving at the request of the Association as a director, officer,
enpl oyee, or agent of another corporation, partnership, joint
venture, trust or other enterprise, against expenses (including
attorney's fees), judgnents, fines and amounts paid in settlenment
actually and reasonably incurred by himin connection with such
action, suit or proceeding if he acted in good faith and in a
manner whi ch he reasonably believed to be in or not opposed to the
best interests of the Association, and, with respect to any
crimnal action or proceeding, had no reasonabl e cause to believe
hi s conduct was unlawful. The term nation of any action, suit or
proceedi ng by judgnment, order, settlenment, conviction, or upon a
pl ea of nolo contendere or its equivalent, shall not, of itself,
create a presunption that the person did not act in good faith, and
in a manner which he reasonably believed to be in or not opposed to
the best interest of the Association, and with respect to any
crimnal action or proceeding, had reasonabl e cause to believe that
hi s conduct was unl awful .

(b) The Association shall indemify any director or officer
of the Association who was or is a party or is threatened to be
made a party to any threatened, pending, or conpleted action or
suit by or in the right of the Association to procure a judgnent in
its favor by reason of the fact that he is or was such a director
or officer or an enployee or agent of the Association, or is or was
serving at the request of the Association as a director, officer,
enpl oyee, or agent of another corporation, partnership, joint



venture, trust or other enterprise, against expenses (including
attorney's fees) actually and reasonably incurred by himin
connection with the defense or settlenent of such action or suit if
he acted in good faith and in a manner he reasonably believed to be
in or not opposed to the best interests of the Association, except
that no indemnification shall be nmade in respect of any claim

i ssue, or matter as to which such person shall have been adj udged
to be liable for negligence or msconduct in the performance of his
duty to the Association unless and only to the extent that the
court in which such action or suit was brought, or any other court
having jurisdiction in the prem ses, shall determ ne upon
application that, despite the Adjudication of liability but in view
of all circunstances of the case, such person is fairly and
reasonably entitled to indemity for such expenses which such court
shal | deem proper.

(¢) To the extent that a director or officer of the
Associ ati on has been successful on the nerits or otherwise in
defense of any action, suit or proceeding referred to in paragraph
(a) or (b) of this Article I X, or in defense of any claim issue,
or matter therein, he shall be indemified agai nst expenses
(including attorney's fees) actually and reasonably incurred by him
in connection therewith, wi thout the necessity for the
determ nation as to the standard of conduct as provided in
paragraph (d) of this Article I X

(d) Any indemnification under paragraph (a) or (b) of this
Article I X (unless ordered by a court) shall be made by the
Association only as authorized in the specific case upon a
determ nation that indemification of the director or officer is
proper in the circunstances because he has net the applicable
standard of conduct set forth in paragraph (a) or (b) of this
Article I X Such deternination shall be made (i) by the Board of
Directors of the Association by a najority vote of a quorum
consisting of directors who were not parties to such action, suit
or proceeding, or (ii) if such a quorumis not obtainable, or even
i f obtainable, such a quorum of disinterested directors so directs,
by i ndependent |egal counsel (who may be regul ar counsel for the
Association) in a witten opinion; and any determ nati on so nade
shal | be concl usi ve.

(e) Expenses incurred in defending a civil or crimnal
action, suit or proceeding nay be paid by the Association in
advance of the final disposition of such action, suit or
proceedi ng, as authorized in the particular case, upon receipt of
an undertaking by or on behalf of the director or officer to repay
such amount unless it shall ultimately be determ ned that he is
entitled to be indemified by the Association as authorized in this
Article I X



(f) Agents and enpl oyees of the Associati on who are not
directors or officers of the Association may be indemified under
the sanme standards and procedures set forth above, in the
di scretion of the Board of Directors of the Association

(g) Any indemification pursuant to this Article I X shall not
be deened exclusive of any other rights to which those indemified
may be entitled and shall continue as to a person who has ceased to
be a director or officer and shall inure to the benefit of the
heirs, executors, and administrators of such a person

ARTI CLE X
COW TTEES

The Associ ation shall appoint an Architectural Control
Committee and nay appoint other committees as it deens appropriate.

ARTI CLE Xl

BOCKS AND RECORDS

The books, records and papers of the Association shall at all
times, during reasonabl e business hours, be subject to inspection
by any Menber. The Declaration, the Articles of Incorporation and
the By-Laws of the Association shall be available for inspection by
any Menmber at the principal office of the Association, where copies
may be purchased at reasonabl e cost.

ARTI CLE Xl |

ASSESSMENTS

As nore fully provided in the Declaration, each Menber is
obligated to pay to the Association annual and special assessnents
whi ch are secured by a continuing lien upon the Lot agai nst which
the assessment is nmade. Unless changed by the Board of Directors,

t he annual assessnent shall be payable by each nenber annually an
or before January 15th of each year for that year. |If the
assessnment is not paid on the due date, the assessnent shall bear
interest fromthe date of delinquency at the maxi numrate all owed
by law, and be subject to a late fee to be established by the Board
of Directors, and the Association may bring an action at |aw

agai nst the Oaner personally obligated to pay the sane and/or
foreclose the lien against the Lot, and interest, late fees, costs,
and reasonable attorney’'s fees of any such action shall be added to
the anount of such assessnment. No Oaner nmay wai ve or otherw se
escape liability for the assessnents provided for herein by non-use
of the Common Area or abandonment of his Lot.
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The Associ ati on may establish and enforce the lien or any
assessnent, annual, special or additional, established pursuant to
the Decl aration aforesaid pursuant to the Maryland Contract Lien
Act . The lien is inposed upon the Lot agai nst which such
assessnment is nade. The lien nay be established and enforced for
damages, costs of collection, late charges pernitted by |aw, and
attorney's fees provided for in the Declaration or awarded by a
court for breach of any of the covenants of the Declaration.

ARTI CLE Xl I

Rl GHTS OF MORTGAGEES/ UNPAI D ASSESSMENTS

The Associ ati on may, upon request and for a reasonabl e charge,
report to a nortgagee of any Lot any unpaid assessnent due fromthe
Omner of the Lot or any default by the nortgagor of the Lot in the
perfornmance of the nortgagor's obligations as a Lot Oaner hereunder
which is not cured within thirty (30) days. In the event a first
nort gagee requests a notice of default, and pays the charge
therefor, if no notice of default is given within thirty (30) days
after receipt of the request, the Association shall thereafter be
estopped to claimany default that occurred prior to the receipt of
the Request as respects the said first nortgagee, or any purchaser
t heref rom upon forecl osure or other exercise of lien rights under
t he nortgage.

ARTI CLE XI'V

CORPORATE SEAL

The Association shall have a seal in circular form having
within its circunference the words: Snowdon Pond at Montpeli er
Homeowner s Associ ation, Inc., 1993.

ARTI CLE XV
AMENDMENTS

Section 1. These By-Laws may be amended, at a regul ar or
speci al nmeeting of the Menbers, by a vote of a majority of a quorum
of menbers in person or by proxy. Anything set forth above in this
Article XV to the contrary notwithstandi ng, the Declarant shal
have the absolute unilateral right, power and authority to nodify,
revise, amend or change any of the terns or provisions of these
By-Laws or as fromtine to tinme anmended or suppl enented. However,
this unilateral right, power and authority of the Declarant may be
exercised only if either the Veterans Administration or the Federa
Housi ng Admi nistration or any successor agencies thereto shal
require such action as a condition precedent to the approval by
such agency of the United States of the Property or any part
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thereof or any Lots thereon for federally approved nortgage

fi nanci ng purposes under applicable Veterans Adm nistration,

Federal Housing Adm nistration or simlar prograns. If the

Vet erans Adm ni stration or the Federal Housing Adm nistration or
any successor agencies thereto approve the Property or any part
thereof or any Lot therein for federally approved nortgage

fi nanci ng purposes, any anmendnments to these By-Laws nade during any
period of tine when there are C ass B Menbers of the Association
shall also require the prior consent of the agency giving such
approval .

Section 2. In the case of any conflict between the Articles
of Incorporation and these By-Laws, the Articles shall control; and
in the case of any conflict between the Declaration and the
Articles or these By-Laws, the Declaration shall control

ARTI CLE XVI

M SCELLANEQUS

The fiscal year of the Association shall be as established by
t he Board of Directors.

I N WTNESS WHERECF, we, being all the Directors of Snowdon
Pond at Mbntpelier Honeowners Association, Inc. have hereunto set
our hands this 23'® day of Febr T

CERTI FI CATI ON
I, the undersigned, do hereby certify:
THAT | amthe duly elected and acting secretary of Snowdon
Pond at Mbontpelier Honeowners Association, Inc., a Maryl and

corporation; and

THAT the foregoing By-Laws constitute the original By-Laws of
sai d Association, as duly adopted at a neeting of the Board of
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Directors thereof, held on the 23 day of February, 1993.

I N WTNESS WHERECF, | have hereunto subscribed ny nanme this
23'9 day of February, 1993.

9: c: \wpt ext\trafal ga\ 3536. 032\ byl aw. hoa
02/ 18/ 93 (4:17pm



